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Dear Members of the Board:

Enclosed is the 2011 Report on Rhode Island’s Local Government Debt. This review of municipal debt
is undertaken by the Public Finance Management Board (“PFMB”) and is in compliance with Section 42-10.1-4.

Rhode Island officials have long recognized that the State’s relatively high debt burden is a product of
the state taking on duties which in other states are undertaken on a local or county level. Levels of local debt,
therefore, have a special importance in relation to the state’s overall debt picture. Given the unique
intergovernmental relationships in Rhode Island, local levels are lower than average and compare favorably to
Standard & Poot’s benchmarks. The comparison is less favorable for certain communities when pension
obligations are included.

During the period FY01-06, general obligation debt and capital leases grew at a compound annual
growth rate of 5.1%. From FY06-11, general obligation debt and capital leases grew at a rate of 4.9%. Total
long-term obligations, which include not only general obligation debt and capital leases, but also accrued vacation
time, unfunded claims, and accrued pension liabilities, also grew. For the FY01-06 period, total long-term
obligations grew at a compound annual growth rate of 7.2% and from FY(6-11 the annual growth rate was 6.9%.
The average debt per capita for Rhode Island’s cities and towns in FY'11 was $1,695 and has been categorized by
Standard & Poor’s as low to moderate debt burden. The growth rate in local debt has been balanced by a smaller
2.72% annual increase in state debt growth rate.

The information in this report was derived from the comprehensive annual financial reports of the state’s
39 cities and towns for FY06-11 and information from the Division of Municipal Affairs, R.1. Division of
Taxation, United States Census Bureau and Moody’s Investors Service, Inc. We rely on the municipalities’
audited financials as well as the opinion of their independent auditors as to the compliance with generally
accepted auditing standards and current Government Auditing Standards. We offer no opinion as to their
accuracy. To the extent they are not in compliance, there may be reporting inconsistencies from year to year.
Treasury believes the information to be accurate based on these sources.
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The enclosed report is a supplement to the Report on Debt Management to the Public Finance
Management Board, the “State Debt Report”, which will be published on or before September 30, 2012. The
State Debt Report reviewed all of the state’s outstanding debt, analyzed projected debt levels and made
recommendations for future debt practices. If you would like to review a copy of this report, please contact my
office or download the report from our web site (www.treasury.ri.gov). It is my hope that these reports will
contribute to an informed discussion of debt policy in Rhode Island.

Sincerely,

Al Wands

Gina M. Raimondo
General Treasurer



PUBLIC FINANCE MANAGEMENT BOARD

Date: September 30, 2012
To: Honorable Chair and Members of the Public Finance Management Board
From: Chris Feisthamel, Chief Financial Officer

Paul Goslin, Debt Analyst

Subject: Public Finance Management Board (“PFMB>)
Debt Report Update: Rhode Island’s Local Government Debt

In September 2012, the PFMB published its annual Report on Debt Management (“State Debt Report™). This
State Debt Report provides a comprehensive review of State, State Agency and Quasi-Public Corporation debt.
According to R.L.G.L. §42-10.1, the PFMB’s comprehensive annual debt review is to also include an analysis of
the State’s local governmental unit debt. This memorandum provides the required summary analysis of the debt
profiles of Rhode Island’s cities and towns.

Rhode Island’s high level of State debt is partially the result of certain governmental functions being assumed at
the State level, which in other states might be delegated to the local governmental level. Examples of this include
the State’s convention center and correctional facilities. This argument implies that Rhode Island’s local
governments should be relieved of a significant debt burden relative to municipalities in other states. This
continues to be true for the majority of Rhode Island cities and towns.

The principal findings of this report are summarized below:

Growth of Long-Term Obligations of RI Cities and Towns is Accelerating

As shown in the following graph, total long-term obligations have increased from $2.46 billion in 2006, to $3.44
billion in 2011, which represents an annual compound growth rate of 6.88%. General obligation (G.0.) debt and
capital leases, which comprise the largest components of total long-term debt, increased by $387.6 million from a
total of $1.43 billion in 2006 to $1.82 billion in 2011. R.I. cities and towns total G.O. debt and capital leases grew
at a compound annual growth rate of 4.90%. The State’s compound annual growth rate was 2.72%, in line with
the 2.78% growth rate of RI’s personal income over this period. The local governments with the fastest
compound annual debt growth rates since 2006 include West Greenwich (114.9%), East Greenwich (43.7%),
North Smithfield (41.9%) and Tiverton (25.8%). In terms of absolute dollar growth, several cities and towns have
added significantly to their outstanding debt in the last five years. These include the following cities: Providence
($175.3 million), Woonsocket ($78.2 million), East Greenwich ($53.6 million), North Smithfield ($30.0 million)
and Tiverton ($25.8 million). It should be noted that many of the bonds were issued for school purposes for Page
1 of 6which the municipalities receive state aid. Over the same period, sixteen municipalities have reduced
outstanding debt, most notably, Warwick (-$15.3 million) and South Kingstown (-$14.6 million).
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The local governments with the most G.O. and capital lease debt include Providence ($623.5 million),
Woonsocket ($201.1 million), Cranston ($86.9 million), Westerly ($74.5 million) and East Greenwich ($64.0
million). The communities with the lowest debt levels outstanding include Foster ($0), Little Compton
($895,476) and Hopkinton ($993,347).

Investment in infrastructure, such as schools, roads, water supply, waste water treatment systems and community
development may be the reason for growth in debt levels. It should also be noted that debt growth rates might
appear to be high for certain cities or towns because they may have had minimal amounts of G.O. debt and capital
leases outstanding in 2006. The town of West Greenwich, for example, had outstanding G.O. debt and capital
leases in 2006 of only $165,631 (see Appendix B). An increase from such a nominal level of debt outstanding
would necessarily show a high rate of growth, but might not necessarily be a significant increase in absolute
dollars. For this reason, it is important to look at absolute dollar growth, as well as the annual growth rate of debt.

Analysis of debt levels relative to population trends is also important. Estimates provided by the Rhode Island
Division of Statewide Planning for 2005 and 2010 indicate a compound annual growth rate of only 0.22%.

General 'Obligation Debt Accounts for 51.4% of Total Long-Term Obligations

The definition of long-term obligations has been expanded in recent years to include unfunded judgments, claims
and accrued pension liability as well as accrued vacations, absences and deferred compensation along with G.O.
bonds, loans and notes, and capital leases. As shown in the chart on the following page, most long-term
obligations consist of G.O. bonds, loans and notes payable ($1.76 billion or 51.4% of total debt) approved by
voter referendum. The second largest category at 24.9% is unfunded claims, judgments and accrued pension
liability debt ($855.8 million), followed by enterprise fund debt, which typically is self-supporting at 17.4%
(8597.9 million). Absences, vacations and deferred compensation, represent 4.5% of long-term obligations and
capital leases represent 1.7%. Finally, other debt, ($7.9 million), includes items such as provisions for landfill
closure costs, special purpose bonds or other types of debt.
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Statewide figures for non-general obligation debt are somewhat skewed, as only a handful of cities and towns
comprise the majority of this type of debt. The City of Warwick accounts for 21% of all outstanding enterprise
fund debt, while Pawtucket has 17% of all enterprise debt. Providence represents 32% of the unfunded claims,
judgments and accrued pension liability, followed by the City of Pawtucket (17%) and Cranston (12%).

Tax-Supported Debt Capacity Ratios

Summary financial data was obtained from the FY06-11 audited financial statements of each city and town. The
FY11 audited financial statements are the most current available for all cities and towns. Population figures are
based on the official 2010 census figures from the U. S. Census Bureau, Washington, D.C. and the R.I. Division
of Statewide Planning. Property valuations are based on the equalized weighted assessed full valuations of each
city and town, averaged from 2007 - 2009.

In general, population and property valuation data may lag actual conditions by several years. Despite the lag in
available data, it provides a relevant analysis that allows for comparative debt ratio analysis.

To analyze the relative debt burden for cities and towns, we examined certain debt ratios, which revealed the
following:

Tax-Supported Debt Per Capita on the Rise

As shown in the chart on the following page, the average debt per capita for RI’s cities and towns is $1,695,
which is categorized by Standard and Poor’s as “low” to “moderate” debt burden. In prior years R.I. cities and
towns were categorized as having a “low” debt burden. The cities and towns with the highest debt per capita
include areas of the state with relatively low population, such as New Shoreham ($17,608) and Burrillville
($1,679). However, relatively high population does not necessarily mean low debt per capita. Two cities with
high absolute debt also had high debt per capita relative to the other communities: Woonsocket ($4,728) and
Providence ($3,504). The communities with the lowest debt per capita were Foster ($0), Hopkinton ($121) and
Exeter ($220). All three towns participate in regional school districts (Foster/Glocester, Exeter/West Greenwich
and CHARIHO) and share school debt with the other district communities.



S&P’s benchmarks for Debt per Capita along with R.I. Cities and Towns debt levels are shown in
the graph below.

Cities & Towns and R.l. State Net Debt per Capita vs. Standard & Poor's Benchmarks
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Tax-Supported Debt as a Percent of Property Valuation Compares Favorably to S & P Benchmarks

Debt as a percent of property valuation is a measure often cited by the rating agencies as an indication of ability to
incur indebtedness. Treasury has attempted to measure property wealth through the equalized weighted assessed
full valuation, averaged over a three-year period 2007 - 2009. The Rhode Island Department of Administration,
Office of Municipal Affairs provided property valuation figures. Taking this property valuation estimate as a
percentage of outstanding debt reveals that the statewide average is 1.32%, well below the S&P benchmark range
0f 3.0% - 6.0%. Woonsocket (11.8%), Providence (7.9%) and Central Falls (5.6%), carry the highest debt burden
by this measure. Foster (0.00%), Little Compton (0.04%) and Hopkinton (0.09%) have the lowest ratios. The
equalized weighted assessed valuation is adjusted for the median family income in each city and town. Therefore
it is not directly comparable to the S&P market value calculation; however, it provides a closer comparison than
the actual assessed valuation. S&P’s benchmarks for overall net debt to market value as compared to the Rhode
Island Cities and Towns debt to equalized full valuation are represented in the chart below.

H

R.l. Cities & Towns Debt to Market Value vs. Standard & Poor's Benchmarks
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Tax-Supported Debt as a Percent of Adjusted Gross Income is within PFMB Guideline Range

Personal income is often compared to debt as a measure of affordability. However, personal income is tracked by
the federal government by region, not by city or town. For this reason, the Rhode Island Division of Taxation
extracted information from the State taxation database to determine the level of reported adjusted gross income by
city and town for 2010. Treasury then computed the ratio of local debt to adjusted gross income. The statewide
average increased from 5.7% in 2006 to 7.5% in 2011. The State’s net debt to personal income ratio was 3.9% in
FY11, well within the PFMB’s guideline range of 5% to 6%. The cities and towns with the highest ratios included
New Shoreham (57.1%), Woonsocket (33.4%) and Providence (22.9%). The cities and towns with the lowest
ratios included Foster (0.0%), Hopkinton (0.5%) and Little Compton (0.8%).

Debt Burden of Cities and Towns

From the data obtained, all Rhode Island cities and towns were analyzed based on six debt factors. Three of the
factors were based on FY11 financial statements and three were based on growth from FY06-11. Please see
Appendix A. The debt factors include:

Net Debt Growth by Net Dollar Change - examines the increase or decrease in the total long-term debt
on an absolute basis.

Net Debt Compound Annual Growth Rate - examines the rate of increase or decrease in the amount of
long-term debt on a percentage basis.

Debt as a Percentage of Equalized Weighted Assessed Valuations - ranks long-term debt as a
percentage of the assessed property values. Because property valuation is not standardized across the
State, a three-year average from 2007 to 2009 was used.

Dollar Change in Debt per Capita - examines the increase or decrease in the amount of debt for each
city or town divided by the population.

Debt as a Percentage of Adjusted Gross Income - determines debt affordability based on the income of
tax paying residents.

Debt per Capita - total long-term debt of each city or town divided by the population.

Economic growth typically requires added public investment in the form of debt for infrastructure improvements.
Also, certain cities and towns may be infrequent borrowers, which might serve to spike the results upward, if
considered within a limited time frame and the city or town in question has recently financed a major project
(between 2006 and 2011, for example). In addition, special circumstances not explained by the rankings would
include bonds issued for tax synchronization or school bonds subject to state reimbursement.

Other Categories of Long-Term Obligations on Upward Trend

Two other categories of long-term obligations are not considered to be G.O. debt. These include (1) absences,
vacation and deferred compensation and (2) unfunded claims, judgments and accrued pension liabilities. Our data
indicates that the 2011 total impact of these obligations was $1.009 billion, which is 29.4% of the total of all long-
term obligations. This represents a 79.9% increase from 2006 when these obligations totaled $560.8 million or
22.8% of all long-term obligations. The Cities of Central Falls and Johnston have a disproportionate share of their
total long-term debt categorized as unfunded claims, judgments and accrued pension liability at 61.7% and 60.6%
respectively. The total of all non-general obligation debt has increased from $1.029 billion or 41.8% of total long-
term debt in 2006 to $1.614 billion or 47.0% of total long-term debt in 2011. While significant, part of this
increase may be attributable to the implementation of GASB Statement 45. This accounting standard requires
municipal governments to report the liability associated with post employment benefits to retirees, including
health insurance.



Conclusion

The average debt per capita for Rhode Island’s cities and towns is in the low to moderate range based on S&P’s
benchmarks for local government debt, while the percentage of debt to property valuation for Rhode Island’s
cities and towns is lower than S&P’s benchmarks. For this reason, this analysis validates by quantification at least
one of the State Debt Report explanations for relatively high State debt. However, it should be noted that (1) debt
growth rates are not uniform across Rhode Island local governments; (2) other long-term obligations also have a
significant financial impact on Rhode Island’s cities and towns; and (3) the compound annual growth rate of total
long-term local government debt (6.9%) is three times the rate of inflation (2.3%) as measured by the consumer
price index (CPI) for the Northeast during the period 2006 —2011. These three factors should be of continuing
interest to the Board, as the financial condition of cities and towns has a substantial, if indirect, impact on the state

government.

Treasury extends its thanks to the Division of Taxation, the Office of Municipal Affairs, the Division of Statewide
Planning and the State’s financial adviser, First Southwest Company, for their help in gathering the statistical data

used to compile this report.
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Ranking of the Cities and Towns by Net Debt Growth
From 2006 to 2011
by Compound Annual Growth Rate

Compound
2006 2011 Annual
Total G.O. Debt  Total G.O. Debt Net Dollar Growth
City or Town & Capital Leases & Capital Leases Change Rate
1 Foster 0 0 0 0.00%
2 West Greenwich 165,631 7,599,324 7,433,693 114.94%
3 East Greenwich 10,452,958 64,025,000 53,572,042 43.69%
4 North Smithfield 6,311,346 36,337,952 30,026,606 41.92%
5 Tiverton 11,963,693 37,760,601 25,796,908 25.84%
6 Narragansett 10,148,823 24,286,319 14,137,496 19.07%
7 Jamestown 4,776,500 10,000,500 5,224,000 15.93%
8 Middletown 13,222,356 23,479,094 10,256,738 12.17%
9 Bristol 17,918,724 31,049,736 13,131,012 11.62%
10 Central Falls 12,441,380 21,034,734 8,593,354 11.07%
11 Woonsocket 122,867,937 201,112,233 78,244,296 10.36%
12 Richmond 1,677,898 2,700,000 1,022,102 9.98%
13 Westerly 51,227,929 74,477,250 23,249,321 7.77%
14 Scituate 9,546,389 13,349,713 3,803,324 6.94%
15 Providence 448,236,000 623,493,000 175,257,000 6.82%
Average: 6.62%
16 West Warwick 20,143,000 25,423,000 5,280,000 4.77%
17 Cumberland 46,198,104 58,267,486 12,069,382 4.75%
18 Warren 9,240,052 10,599,406 1,359,354 2.78%
19 New Shoreham 17,441,407 19,544,533 2,103,126 2.30%
20 North Kingstown 45,400,659 49,464,399 4,063,740 1.73%
21 Newport 20,621,283 21,985,221 1,363,938 1.29%
22 East Providence 36,842,833 37,686,347 843,514 0.45%
23 Glocester 4,620,426 4,635,752 15,326 0.07%
24 Portsmouth 17,696,634 17,670,276 (26,358) -0.03%
25 North Providence 35,213,336 35,007,953 (205,383) -0.12%
26 Johnston 22,904,972 22,741,917 (163,055) -0.14%
27 Cranston 90,992,212 86,923,449 (4,068,763) -0.91%
28 Burrillville 29,142,238 27,653,692 (1,488,546) -1.04%
29 Smithfield 18,039,295 14,938,978 (3,100,317) -3.70%
30 Pawtucket 59,998,877 47,806,619  (12,192,258) -4.44%
31 Coventry 29,540,000 23,498,080 (6,041,920) -4.47%
32 Warwick 73,982,459 58,640,777  (15,341,682) -4.54%
33 Lincoln 51,685,689 40,836,546  (10,849,143) -4.60%
34 Charlestown 6,932,190 5,238,706 (1,693,484) -5.45%
35 Hopkinton 1,472,757 993,347 (479,410) -7.57%
36 South Kingstown 38,215,000 23,650,000 (14,565,000) -9.15%
37 Barrington 26,323,530 15,060,957  (11,262,573) -10.57%
38 Little Compton 1,615,429 895,476 (719,953) -11.13%
39 Exeter 8,686,291 1,421,379 (7,264,912) -30.37%
258.02%
Totals 1,433,906,237 1,821,289,752 387,383,515 4.90%
Average compound annual growth rate: 6.62%

(258.02% /39)

Source: Audited financial statements of the 39 cities and towns.
Note: Total long-term debt is comprised of G.O. Bonds, G.O. Loans & Notes and Capital Leases.



Ranking of the Cities and Towns by Net Debt Growth
From 2006 to 2011
by Net Dollar Change

2006 2011
Total G.O. Debt  Total G.O. Debt Net Dollar
City or Town & Capital Leases & Capital Leases Change

1 Providence 448,236,000 623,493,000 175,257,000
2 Woonsocket 122,867,937 201,112,233 78,244,296
3 East Greenwich 10,452,958 64,025,000 53,572,042
4 North Smithfield 6,311,346 36,337,952 30,026,606
5 Tiverton 11,963,693 37,760,601 25,796,908
6 Westerly 51,227,929 74,477,250 23,249,321
7 Narragansett 10,148,823 24,286,319 14,137,498
8 Bristol 17,918,724 31,049,736 13,131,012
9 Cumberland 46,198,104 58,267,486 12,069,382
10 Middletown 13,222,356 23,479,094 10,256,738
Average: 9,932,911

11 Central Falls 12,441,380 21,034,734 8,693,354
12 West Greenwich 165,631 7,599,324 7,433,693
13 West Warwick 20,143,000 25,423,000 5,280,000
14 Jamestown 4,776,500 10,000,500 5,224,000
15 North Kingstown 45,400,659 49,464,399 4,063,740
16 Scituate 9,546,389 13,349,713 3,803,324
17 New Shoreham 17,441,407 19,544,533 2,103,126
18 Newport 20,621,283 21,985,221 1,363,938
19 Warren 9,240,052 10,599,406 1,359,354
20 Richmond 1,677,898 2,700,000 1,022,102
21 East Providence 36,842,833 37,686,347 843,514
22 Glocester 4,620,426 4,635,752 15,326
23 Foster 0 0 0
24 Portsmouth 17,696,634 17,670,276 (26,358)
25 Johnston 22,904,972 22,741,917 (163,055)
26 North Providence 35,213,336 35,007,953 (205,383)
27 Hopkinton 1,472,757 993,347 (479,410)
28 Little Compton 1,615,429 895,476 (719,953)
29 Burrillville 29,142,238 27,653,692 (1,488,546)
30 Charlestown 6,932,190 5,238,706 (1,693,484)
31 Smithfield 18,039,295 14,938,978 (3,100,317)
32 Cranston 90,992,212 86,923,449 (4,068,763)
33 Coventry 29,540,000 23,498,080 (6,041,920)
34 Exeter 8,686,291 1,421,379 (7,264,912)
35 Lincoln 51,685,689 40,836,546 (10,849,143)
36 Barrington 26,323,530 15,060,957 (11,262,573)
37 Pawtucket 59,998,877 47,806,619 (12,192,258)
38 South Kingstown 38,215,000 23,650,000 (14,565,000)
39 Warwick 73,982,459 58,640,777 (15,341,682)
Totals 1,433,906,237 1,821,289,752 387,383,515

Average net dollar change: 9,932,911

Source: Audited financial statements of the 39 cities and towns.
Note: Total long-term debt is comprised of G.O. Bonds, G.O. Loans & Notes and Capital Leases.



Ranking of the Cities and Towns by Debt Per Capita

2011
2011
Total G.O. Debt 2010 Debt Per
City or Town & Capital Leases  Population Capita

1 New Shoreham 19,544,533 1,110 17,608
2 Woonsocket 201,112,233 42,536 4,728
3 East Greenwich 64,025,000 13,648 4,691
4 Providence 623,493,000 177,919 3,504
5 North Smithfield 36,337,952 10,783 3,370
6 Westerly 74,477,250 24,088 3,092
7 Tiverton 37,760,601 15,704 2,405
8 Lincoln 40,836,546 21,908 1,864
9 North Kingstown 49,464,399 27,449 1,802
10 Cumberland 58,267,486 33,061 1,762
11 Burrillville 27,653,692 16,469 1,679
12 Jamestown 10,000,500 6,027 1,659
13 Narragansett 24,286,319 17,454 1,391
14 Middletown 23,479,094 17,364 1,352
15 Bristol 31,049,736 23,068 1,346
16 West Greenwich 7,599,324 5,685 1,337
17 Scituate 13,349,713 10,815 1,234
18 Central Falls 21,034,734 19,422 1,083
19 Cranston 86,923,449 81,131 1,071
20 North Providence 35,007,953 33,236 1,053
21 Portsmouth 17,670,276 17,889 988
22 Warren 10,599,406 11,544 918
23 Barrington 15,060,957 16,984 887
24 Newport 21,985,221 25,763 853
25 West Warwick 25,423,000 30,086 845
26 South Kingstown 23,650,000 29,841 793
27 East Providence 37,686,347 48,102 783
28 Johnston 22,741,917 29,036 783
29 Smithfield 14,938,978 21,566 693
30 Warwick 58,640,777 85,620 685
31 Coventry 23,498,080 35,357 665
32 Pawtucket 47,806,619 73,407 651
33 Charlestown 5,238,706 8,642 606
34 Glocester 4,635,752 10,561 439
35 Richmond 2,700,000 8,042 336
36 Little Compton 895,476 3,723 241
37 Exeter 1,421,379 6,452 220
38 Hopkinton 993,347 8,202 121
39 Foster 0 4,505 0
Totals 1,821,289,752 1,074,199 1,695

1 Source: Audited financial statements of the 39 cities and towns.
2 Source: R.l. Division of Statewide Planning.
Note: Total long-term debt is comprised of G.O. Bonds, G.O. Loans & Notes and Capital Leases.



Ranking of the Cities and Towns by Dollar Change in Debt Per Capita

Change from 2006 to 2011

Rank on
2006 2011 ) 2006 - 2011

Total G.O. Debt 2005 Debt Per Total G.O. Debt 2010 Debt Per Dollar

City or Town & Capital Leases Population Capita City or Town & Capital Leases Population Capita Change
1 East Greenwich 10,452,958 13,330 784 East Greenwich 64,025,000 13,648 4,691 3,907
2 North Smithfield 6,311,346 10,708 589 North Smithfield 36,337,952 10,783 3,370 2,781
3 Woonsocket 122,867,937 42,848 2,868 Woonsocket 201,112,233 42,536 4,728 1,861
4 Tiverton 11,963,693 15,502 772 Tiverton 37,760,601 15,704 2,405 1,633
5 West Greenwich 165,631 5,413 31 West Greenwich 7,599,324 5,685 1,337 1,306
6 New Shoreham 17,441,407 1,064 16,392 New Shoreham 19,544,533 1,110 17,608 1,215
7 Providence 448,236,000 175,966 2,547 Providence 623,493,000 177,919 3,504 957
8 Westerly 51,227,929 23,578 2,173 Westerly 74,477,250 24,088 3,092 919
9 Jamestown 4,776,500 5,843 817 Jamestown 10,000,500 6,027 1,659 842
10 Narragansett 10,148,823 16,957 599 Namagansett 24,286,319 17,454 1,391 793
11 Middletown 13,222,356 17,350 762 Middletown 23,479,094 17,364 1,352 590
12 Bristol 17,918,724 22,796 786 Bristol 31,049,736 23,068 1,346 560
13 Central Falls 12,441,380 19,198 648 Central Falls 21,034,734 19,422 1,083 435
: Average: 378
14 Cumberland 46,198,104 32,506 1,421 Cumberland 58,267,486 33,061 1,762 341
15 Scituate 9,546,389 10,592 901 Scituate 13,349,713 10,815 1,234 333
16 West Warwick 20,143,000 29,759 677 West Warwick 25,423,000 30,086 845 168
17 Richmond 1,677,898 7,669 219 Richmond 2,700,000 8,042 336 117
18 North Kingstown 45,400,659 26,939 1,685 North Kingstown 49,464,399 27,449 1,802 117
19 Warren 9,240,052 11,461 806 Warren 10,599,406 11,544 918 112
20 Newport 20,621,283 26,086 791 Newport 21,985,221 25,763 853 63
21 East Providence 36,842,833 48,368 762 East Providence 37,686,347 48,102 783 22
22 Foster 0 4,400 0 Foster 0 4,505 0 0
23 Glocester 4,620,426 10,283 449 Glocester 4,635,752 10,561 439 (10)
24 Johnston 22,904,972 28,654 799 Johnston 22,741,917 29,036 783 (16)
25 North Providence 35,213,336 32,861 1,072 North Providence 35,007,953 33,236 1,053 (18)
26 Portsmouth 17,696,634 17,553 1,008 Portsmouth 17,670,276 17,889 988 (20)
27 Cranston 90,992,212 80,285 1,133 Cranston 86,923,449 81,131 1,071 (62)
28 Hopkinton 1,472,757 8,036 183 Hopkinton 993,347 8,202 121 (62)
29 Burrillville 29,142,238 16,163 1,803 Buirrillville 27,653,692 16,469 1,679 (124)
30 Smithfield 18,039,295 21,133 854 Smithfield 14,938,978 21,566 693 (161)
31 Pawtucket 59,998,877 73,203 820 Pawtucket 47,806,619 73,407 651 (168)
32 Warwick 73,982,459 85,803 862 Warwick 58,640,777 85,620 685 (177)
33 Coventry 29,540,000 34,590 854 Coventry 23,498,080 35,357 665 (189)
34 Little Compton 1,615,429 3,664 441 Little Compton 895,476 3,723 241 (200)
35 Charlestown 6,932,190 8,286 837 Charlestown 5,238,706 8,642 606 (230)
36 South Kingstown 38,215,000 28,969 1,319 South Kingstown 23,650,000 29,841 793 (527)
37 Lincoln 51,685,689 21,449 2,410 Lincoln 40,836,546 21,908 1,864 (546)
38 Barrington 26,323,530 16,909 1,557 Barrington 15,060,957 16,984 887 (670)
39 Exeter 8,686,291 6,267 1,386 Exeter 1,421,379 6,452 220 (1,166)
14,723
Totals 1,433,906,237 1,062,441 1,350 Totals 1,821,289,752 1,074,199 1,695 346
Average dollar change: 378

1 Source: Audited financial statements of the 39 cities and towns.
2 Source: U.S. Census Bureau, and the R.I. Division of Statewide Planning.
Note: Total long-term debt is comprised of general obligation bonds, general obligation loans & notes and capital leases.
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Ranking of the Cities and Towns by Debt as a Percentage of Adjusted Gross Income for 2010
Municipal Long Term Debt - Fiscal Year 2011

Fiscal Year 2011

2010 Debt as a %
Adjusted 2011 of 2010
Gross Total G.O. Debt Adjusted
City or Town Count Income & Capital Leases Gross Income

1 New Shoreham 9,466 34,238,089 19,544,533 57.08%
2 Woonsocket 16,732 601,642,614 201,112,233 33.43%
3 Providence 70,242 2,728,497,086 623,493,000 22.85%
4 West Warwick 2,670 179,980,057 25,423,000 14.13%
5 Central Falls 6,723 152,813,222 21,034,734 13.76%
6 Westerly 13,628 624,015,630 74,477,250 11.94%
7 North Smithfield 5,309 325,801,542 36,337,952 11.15%
8 Tiverton 7,229 428,026,732 37,760,601 8.82%
9 East Greenwich 7,454 796,573,404 64,025,000 8.04%
10 Burrillville 6,956 375,697,186 27,653,692 7.36%
Average: 7.32%
11 Lincoln 9,771 665,096,991 40,836,546 6.14%
12 Cumberiand 15,319  1,013,069,252 58,267,486 5.75%
13 Middletown 7,005 413,903,797 23,479,094 5.67%
14 Bristol 9,190 553,533,400 31,049,736 5.61%
15 Narragansett 5,821 441,022,788 24,286,319 551%
16 North Kingstown 12,999 974,732,436 49,464,399 5.07%
17 North Providence 14,854 711,094,837 35,007,953 4.92%
18 Cranston 35,472 1,857,678,432 86,923,449 4.68%
19 Newport 605 491,859,059 21,985,221 4.47%
20 Pawtucket 30,727 1,103,569,092 47,806,619 4.33%
21 Jamestown 2,629 231,093,693 10,000,500 4.33%
22 Warren 4,947 246,412,106 10,599,406 4.30%
23 East Providence 21,807 981,005,227 37,686,347 3.84%
24 Johnston 13,438 656,989,869 22,741,917 3.46%
25 Scituate 5770 388,458,772 13,349,713 3.44%
26 Portsmouth 7,787 561,530,570 17,670,276 3.15%
27 Warwick 38,705 2,058,318,432 58,640,777 2.85%
28 South Kingstown 12,319 840,212,600 23,650,000 2.81%
29 Coventry 15,797 876,186,551 23,498,080 2.68%
30 Smithfield 8,935 571,146,108 14,938,978 2.62%
31 Charlestown 3,863 227,127,675 5,238,706 2.31%
32 Glocester 3,798 225,551,729 4,635,752 2.06%
33 Richmond 2,332 136,602,119 2,700,000 1.98%
34 Barrington 7,183 998,580,999 15,060,957 1.51%
35 West Greenwich 10,990 590,051,672 7,599,324 1.29%
36 Exeter 2,744 168,141,696 1,421,379 0.85%
37 Little Compton 1,607 108,724,611 895,476 0.82%
38 Hopkinton 3,639 203,398,395 993,347 0.49%
39 Foster 2,310 142,843,128 0 0.00%
285.49%

Unknown 22,725 3,447,649,029

Non Resident 92,086 17,620,907,048

Error/Register 23,783 12,521,586,992
Totals 597,366 58,275,364,666 1,821,289,752 3.13%
Average: 7.32%

1 Source: R. |. Division of Taxation.

2 Source: Audited financial statements of the 39 cities and towns.
Note: Total long-term debt is comprised of general obligation bonds, general obligation loans & notes and capital leases.

(285.49%/39)



Ranking of the Cities and Towns by Debt as a Percent of Equalized Weighted Assessed Valuations

Average of 2007 - 2009

Municipal Long Term Debt - Fiscal Year 2011

Fiscal Year 2011

Debt as a % of

Equalized Equalized

Weighted Weighted

Assessed Assessed

Valuations G.O. Loans Capital 2011 Valuations

Average of G.0O. Bonds & Notes Leases Total G.O. Debt Average of

City or Town 2007 - 2009 Payable Payable Payable & Capital Leases 2007 - 2009
1 Woonsocket 1,702,809,249 199,819,611 0 1,292,622 201,112,233 11.81%
2 Providence 7,911,377,183 577,475,000 24,688,000 21,330,000 623,493,000 7.88%
3 Central Falls 375,449,552 20,820,000 0 214,734 21,034,734 5.60%
4 North Smithfield 1,836,208,146 35,905,000 0 432,952 36,337,952 1.98%
5 Burrillville 1,774,860,581 27,653,692 0 0 27,653,692 1.56%
6 East Greenwich 4,213,061,361 30,525,000 33,500,000 0 64,025,000 1.52%
7 Tiverton 2,679,223,954 37,110,000 62,500 588,101 37,760,601 1.46%
8 Pawtucket 3,510,293,397 41,811,237 0 5,995,382 47,806,619 1.36%
Average: 1.32%
9 Cumberland 4,696,373,676 28,172,812 29,534,174 560,500 58,267,486 1.24%
10 North Providence 2,828,606,781 34,972,906 0 35,047 35,007,953 1.24%
11 Westerly 6,183,857,082 58,350,115 15,351,000 776,135 74,477,250 1.20%
12 Lincoln 3,711,637,637 40,350,754 0 485,792 40,836,546 1.10%
13 West Warwick 2,342,541,873 25,423,000 0 0 25,423,000 1.09%
14 Cranston 8,753,951,079 85,198,449 ‘0 1,725,000 86,923,449 0.99%
15 Bristol 3,379,033,305 30,719,815 0 329,921 31,049,736 0.92%
16 North Kingstown 5,639,046,697 49,464,399 0 0 49,464,399 0.88%
17 East Providence 4,484,277,375 20,781,090 2,857,163 14,048,094 37,686,347 0.84%
18 New Shoreham 2,457,165,903 19,438,187 0 106,346 19,544,533 0.80%
19 Warren 1,395,564,039 10,599,406 0 0 10,599,406 0.76%
20 Middletown 3,261,933,228 21,291,463 650,000 1,537,631 23,479,094 0.72%
21 Johnston 3,365,369,508 22,086,784 0 655,133 22,741,917 0.68%
22 Scituate 2,131,960,929 9,367,500 3,982,213 0 13,349,713 0.63%
23 West Greenwich 1,227,280,614 7,209,964 273,766 115,594 7,599,324 0.62%
24 Coventry 4,191,084,680 23,430,000 68,080 0 23,498,080 0.56%
25 Warwick 11,842,854,181 56,018,290 3} 2,622,487 58,640,777 0.50%
26 Smithfield 3,501,962,063 13,170,000 0 1,768,978 14,938,978 0.43%
27 Narragansett 5,888,785,698 21,761,468 2,431,625 93,226 24,286,319 0.41%
28 Portsmouth 4,714,837,168 17,670,276 0 o] 17,670,276 0.37%
29 South Kingstown 6,349,435,328 23,650,000 0 0 23,650,000 0.37%
30 Newport 6,100,227,770 20,745,764 0 1,239,457 21,985,221 0.36%
31 Glocester 1,376,596,228 4,515,000 112,226 8,526 4,635,752 0.34%
32 Jamestown 3,027,032,273 10,000,500 0 o] 10,000,500 0.33%
33 Barrington 4,949,201,712 11,311,131 3,668,959 80,867 15,060,957 0.30%
34 Richmond 1,132,081,955 2,700,000 0 0 2,700,000 0.24%
35 Charlestown 2,902,925,838 4,847,929 0 390,777 5,238,706 0.18%
36 Exeter 1,206,620,552 1,072,455 0 348,924 1,421,379 0.12%
37 Hopkinton 1,129,925,761 911,993 0 81,354 993,347 0.09%
38 Little Compton 2,476,307,013 645,000 0 250,476 895,476 0.04%
39 Foster 759,369,808 0 0 0 0 0.00%
51.51%
Totals 141,311,131,177 1,646,995990 117,179,706 57,114,056 1,821,289,752 1.29%
Average: 1.32%

(51.51%1/39)
Sources:

1 Department of Administration, Office of Municipal Affairs
2 Audited financial statements of the 39 cities and towns.
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Rhode Island Municipal Long Term Debt Analysis
Absences, Vacation & Deferred Compensation and Unfunded Claims, Judgments
& Accrued Pension Liability as a Percentage of Total City or Town Long-Term Debt

2011
Absences, Unfunded Claims,

Vacation & Judgments & Total Percentage

Deferred Accrued Pension City or Town of Total
City or Town Compensation Liability Tofal Long-Term Debt Long-Term Debt
1 Foster 487,935 22,892 510,827 510,827 100.00%
2 Johnston 7,662,742 50,570,891 58,233,633 83,464,555 69.77%
3 Central Falls 3,206,081 39,105,090 42,311,171 63,345,905 66.79%
4 Cranston 10,862,000 99,351,360 110,213,360 206,448,283 53.39%
5 West Warwick 3,281,830 50,179,656 53,461,486 103,417,486 51.69%
6 Pawtucket 7,273,913 143,451,724 150,725,637 299,186,767 50.38%
7 Coventry 4,361,289 35,007,081 39,368,370 80,937,361 48.64%
8 East Providence 4,428,617 53,574,993 58,003,610 141,539,758 40.98%
9 North Providence 9,136,944 13,112,111 22,249,055 67,257,008 38.86%
10 Smithfield 3,703,908 4,681,498 8,385,406 24,601,333 34.09%
11 Providence 32,358,000 270,150,000 302,508,000 981,418,000 30.82%
12 Scituate 448,285 3,781,580 4,229,865 17,579,578 24.06%
13 Little Compton 260,122 0 260,122 1,155,598 22.51%
14 Newport 7,604,865 12,842,271 20,447,136 91,950,089 22.24%
15 Portsmouth 1,969,954 3,365,331 5,335,285 25,464,849 20.95%
16 South Kingstown 4,654,767 1,755,270 6,410,037 33,032,597 19.41%
17 Glocester 965,594 122,692 1,088,286 5,995,638 18.15%
18 Woonsocket 9,461,482 41,147,709 50,609,191 278,941,996 18.14%
19 Cumberland 3,477,900 10,273,023 13,750,923 77,802,345 17.67%
20 Narragansett 3,411,104 2,029,752 5,440,856 35,570,250 15.30%
21 Hopkinton 174,901 0 174,901 1,168,248 14.97%
22 Tiverton 1,057,532 5,752,093 6,809,625 49,221,353 13.83%
23 Charlestown 777,413 0 777,413 6,311,818 12.32%
24 Middletown 2,217,760 3,333,672 5,551,432 49,217,259 11.28%
25 Warren : 1,333,002 0 1,333,002 11,932,408 11.17%
26 Lincoln 3,577,161 1,426,400 5,003,561 49,109,870 10.19%
27 Barrington 669,852 2,169,042 2,838,894 31,516,751 9.01%
28 Warwick 12,624,784 0 12,624,784 198,110,724 6.37%
29 Westerly 1,721,666 3,451,511 5,173,177 88,152,857 5.87%
30 Jamestown 741,981 457,088 1,199,069 22,279,098 5.38%
31 Bristol 2,639,746 0 2,639,746 52,750,643 5.00%
32 Richmond 141,205 0 141,205 2,841,205 4.97%
33 East Greenwich 919,409 3,537,296 4,456,705 97,574,366 4.57%
34 North Kingstown 2,516,669 0 2,516,669 56,187,681 4.48%
35 Burrillville 1,179,783 42,063 1,221,846 30,075,498 4.06%
36 North Smithfield 795,750 1,006,705 1,802,455 47,334,712 3.81%
37 Exeter 63,613 0 63,613 1,929,600 3.30%
38 West Greenwich 219,718 0 219,718 7,819,042 2.81%
39 New Shoreham 409,531 92,000 501,531 22,559,958 2.22%
Totals 152,798,808 855,792,794 1,008,591,602 3,435,712,314 29.36%

Source: Audited financial statements of the 39 cities and towns.
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Appendix C



ADJUSTED EQUALIZED WEIGHTED ASSESSED VALUATION

Goal of Adjusted Equalized Weighted Assessed Valuation

The purpose of performing this procedure is to determine, as of the third
preceding calendar year, the true market value of all taxable property for
each of the state’s thirty-nine cities and towns.

Methodology

Each city and town, on a yearly basis, certifies to the Department of
Revenue, Division of Municipal Finance their assessed values of all
taxable property in the city or town.

On or before August 1% of each year, the Department of Revenue,
Division of Municipal Finance, must submit to the Commissioner of
Education, the equalized weighted assessed valuation as of the third
preceding calendar year. For example, on August 1, 2012, we must
submit the full market value calculations as of December 31, 2009.

Step 1
Each city and town submits to the Department of Revenue, Division of
Municipal Finance, their Assessor’s Statement of Assessed Values and
Tax Levy, certified by the local tax assessor.

Step 2
The Certification is reviewed and an analysis of the total assessed value is
undertaken. The total assessed value of the city or town is broken down
by type and/or class of property.
From this analysis, a classification of the tax rolls is produced, which
breaks down the total assessed value by class, parcel count within the
class and the percent of the total tax roll that the class represents.

Step 3

For the study, we consolidate all residential real estate types and/or
classes of property, and all commercial/industrial real estate types and/or
classes of property into two distinct groupings, residential and commercial
real property. To these, combined real estate assessed values are added
the assessed value of properties which are not adjusted by reason of the
study, i.e., motor vehicles, tangible personal property, etc.



Step 4

JSS:emm
AEWAV

For those two general types of combined real estate-Residential and
Commercial/Industrial, we examine all sales for a two-year period.

Only for those sales of commercial/industrial real estate whose sales price
seems inconsistent with the respective assessment, we physically inspect
the property to ascertain the reason for the inconsistency.

To these, combined real estate assessed values are added the assessed
value of properties which are not adjusted by reason of the study, i.e.,
motor vehicles.

The study due on August 1, 2012, will be based on our estimated full
market value for each city/town as of 12/31/2009. The calculation utilizes
a two-year analysis of real estate transactions and physical inspections
where needed for the calendar years 2008 and 2009.

It must be understood that this calculation, by law, is adjusted by the
median family income adjustment factor as determined by the latest
United States census.
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Municipal governments maintained strong ratios in key general obligation (GO) performance measures through 2007,
despite continued concern about current economic conditions and the impact on governments. The representative ranges of
ratios for GO debt issuers in table 1 provide an indication, through the use of descriptors, of what constitutes a high to low
ratio from an analytical credit perspective. The selected ratios represent key factors Standard & Poor's Ratings Services uses
in the credit rating process and an indication of their weighting.

These key ratios complement Standard & Poor's annual release of historical median ratios for local governments (see “U.S.
GO Rating Distributions And Summary Ratios: Year-End 2007," published Jan. 2, 2008). Our annually calculated medians
are broken out by types of government, rating categories, and population. The medians represent recent measures of
economic, financial, and debt characteristics for rated credits. These statistics will drift up and down during the economic
cycle, as Standard & Poor's analysis is forward looking. In recent years, the medians have outperformed analytic guidelines.

Reading Behind The Numbers

Medians, particularly for lesser-weighted ratios, may give a false impression in certain cases that Standard & Poor's is
concerned by deviations from the medians, when in fact there may be analytical comfort in a broad band of numbers for a
particular ratio.

Examples of this phenomenon are evident when comparing key ratio ranges (see table 1) to the 2007 medians for similar
ratios (see table 2). While the median GO credit had a household effective buying income (EBI) equal to 99% of the U.S.
level, the key ratio ranges show that a credit with household EBI equal to 91% of the U.S. level would still be considered as
having good income levels for supporting the typical tax burden associated with government services. While a credit with a
general fund balance less than 21% of expenditures would be technically below the median, we would nevertheless view it
as having a very strong balance.

Similarly, a credit with per capita net debt in excess of $2,000 would be above the average, but Standard & Poor's would
generally view levels as high as $5,000 per capita to be moderate.

Key Rating Factors

The relative weight of individual criteria elements is discussed in detail in Standard & Poor's Public Finance Criteria published
on RatingsDirect. When evaluating GO credits, Standard & Poor's examines four main factors in the following order:

Economic factors;
Administrative factors;
Financial factors; and
Debt factors.

Variation in any of these factors can influence a bond rating. The description of key ratio ranges below will help clarify the
significance of variations among ratios. They will also serve as a stable guide to what is considered high or low regardless of
the economic cycle.

A note of caution
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Ratios do not tell the whole story -- they are only a portion of what Standard & Poor's uses in its analysis. Economic,
administrative, structural, and other qualitative factors may outweigh any of these ratios when a rating is assigned.
Numbers alone can not determine an entity's willingness to meet its financial obligations, nor can they. reveal a history of
late budgets or the operating restraints presented by the state/local framework.

The key ratios below do not represent a complete set of the ratios Standard & Poor's uses in its analysis. We also
incorporate information from many internal and external databases. Depending on various credit conditions, certain ratios
can take on more significance than others. In addition, a municipal entity's trends in any of these ratios may be more
important than the historical ratios. A rating, after all, is prospective in nature.

Table 1
Analytical Characterization Of Ratios

Household/Per Capita Effective Buying Income As % Of U.S. Level

Low Below 65%
Adequate 65%-90%
Good 90%-110%
Strong . 110%-130%
Very strong Above 130%

Market Value Per Capita

Low
Adequate
Strong
Very strong
Extremely strong
Top 10 Taxpayers
Very diverse
Diverse
Moderately concentrated
Concentrated
Available Fund Balance
Low
Adequate
Good
Strong
Very strong
Debt Service As % Of Expenditures
Low ‘
Moderate
Elevated
High
Overall Net Debt Per Capita
Very low
Low
Moderate

High

Overall Net Debt As % Of Market Value

Low

Moderate
Moderately high
High

Table 2

Selected 2007 Medians For All Standard & Poor's Local Government GO Ratings

Below $35,000
$35,000-$55,000
$55,000-$80,000

$80,000-$100,000

Above $100,000

Below 15%
15% - 25%
25% - 40%
Above 40%

Below 0%
1%-4%
4%-8%

8%-15%
Above 15%

Below 8%
8%-15%
15%-20%
Above 25%

Below $1,000
$1,000-%$2,000
$2,000-$5,000

Above $5,000

Below 3%
3%-6%
6%-10%
Above 10%
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Per capita EBI as % of U.S. level 95%
Household EBI as % of U.S. level . 99%
Market value per capita $73,960
Top 10 taxpayers as % of assessed valuation 8.10%
Total general fund balance as % of expenditures 21%
Debt service as % of expenditures ) 7%
Overall net debt per capita $1,999
Overall net debt as % of market value 2.62%

GO Ratio Definitions
Table 3
GO Ratio Definitions

Household/per capita effective  Effective buying income measures income after taxes. Household EBI measures income on a household
buying income (EBI) % of U.S. basis, regardless of the number of family members and compares it on a ratio basis to the national

level average. Per Capita EBI measures the same on a per person basis. Source: Claritas Inc.
Market value per capita Total market value of ail taxable property within the jurisdiction divided by population.
Top 10 taxpayers This measures total assessed valuation of the 10 largest taxpayers as a percentage of the total taxable

assessed valuation of the jurisdiction.

Available fund balance The annual dollar amount of available reserves a municipality has in its operating and reserve funds at
fiscal year-end.

Debt service as a percentage of The portion of operating expenditures consumed by debt service costs.
expenditures

Overall net debt per capita This ratio measures net debt to population.

Overall net debt as a A ratio of net debt to the taxable market value of the tax base.
percentage of market value

Analytic services provided by Standard & Poor's Ratings Services (Ratings Services) are the result of separate activities designed to
preserve the independence and objectivity of ratings opinions. The credit ratings and observations contained herein are solely statements
of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make any other investment
decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion contained herein
in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's
may have information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the
confidentiality of non-public information received during the ratings process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such securities or third
parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the rating, it receives no
payment for doing so, except for subscriptions to its publications. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees,

Privacy Notice

Copyright © 2008 Standard & Poor's, a division of The McGraw-Hill Companies. All Rights Reserved.
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2009 U.S. Local Government Medians

This report presents the 2009medians for General Obligation / Issuer Ratings for U.S. local

governments. Medians for key financial, debt, economic and tax base statistics related to U.S.

cities, counties and school districts rated by Moody’s Regional Ratings Team are presented.
Moody’s calculates medians from data collected during our analysis of general obligation tax-
backed municipal obligations across the 50 states, and they reflect observations for a
population of approximately 3,591 cities, 1,059 counties, and 4,784 school districts. The
data supporting this year’s medians are primarily derived fiscal 2008 financial reports and the
most recent available socioeconomic and tax base statistics.

The medians represented in this report reflect rating assignments based on the municipal
scale. In mid-April 2010, Moody’s began recalibrating our long-term U.S. municipal ratings
to the global scale. Upon recalibration, we will no longer assign municipal scale ratings to
municipal obligations. We expect to publish a global scale medians report for U.S. local
governments later this quarter.

Median values for the key statistics are presented for the entire population of each
government type—cities, counties and school districts. Median values are also presented for
each government type by rating level, and by rating level and population size. The report
concludes with selected indicators calculated using the accrual-basis GASB 34
(Governmental Activities) data, both on an aggregate basis for each government type and by
rating level. A Glossary of Terms and Ratios is available at the end of this report.

Note that the first five charts in the report are based on data for both public and non-public
General Obligation ratings. Non-public ratings include internal rating assignments that are
not released to the market. The medians in the tables that follow the first five charts are
based upon data for those issuers carrying public ratings only. General Obligation equivalent
ratings, for which only insured or other enhanced ratings are publicly available, are also
included in this section.

The selected indicators should be considered as broad guidelines only. Performance relative
to the guidelines is not an absolute indicator of credit quality, and a bond rating cannot be
inferred within this narrow context. Each municipal credit is unique, and the consideration
of four broad rating factors, each weighed separately, leads to the determination of a
Moody’s rating. A robust discussion on Moody’s weighted average approach can be found in
our rating methodology titled General Obligation Bonds Issued by U.S. Local Governments,
published in October 2009.
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2009 Ratings Distribution Graphs Including both Public and Non-Public Ratings

FIGURE T
2009 U.S. Local Government Ratings Distribution
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FIGURE 2

Per Capita Income (1999)
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The most recent reliable data available for all sectors is the per capita income for 1999 as reported in the 2000 U.S. Census. More recent data is not included
inthis chart, but is used during analysis as available for larger entities.

FIGURE 3
2008 Full Value Per Capita
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Full value per capita reflects the estimated full market value of all taxable property within a local government, divided by the most recent population
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FIGURE 4
2008 Direct Net Debt as a % of Full Value
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Direct net debt as a percentage of full value reflects the direct net debt of the local government less sinking fund accumulations, short term operating debt,
andself supporting debt of enterprise systems, divided by the estimated full market value of all taxable property within the local government.

FIGURE5
2008 General Fund Balance as a % of Revenues
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Total general fund balance as reported in the local government's financial statements divided by total general fund revenues.
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2009 Publicly Rated U.S. Local Government Medians

Municipal Financial Ratio Analysis - U.S. Cities (All)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIAN

Median Moody's GO/Issuer Rating A2
Total General Fund Revenues ($000) $15,947
General Fund Balance as % of Revenues 28.93
Unreserved, Undesignated General Fund Balance as % of Revenues 17.64
Direct Net Debt as % of Full Value 0.98
Debt Burden (Overall Net Debt as % Full Value) 244
Debt Service as a % of Expenditures 8.14
Total Full Value {$000) $1,788,798
Population 2000 Census 15,477
Full Value Per Capita ($) $100,094
Top 10 Taxpayers as a % of AV 8.68
Per Capita Income (2000 Census) $22,866

Municipal Financial Ratio Analysis - U.S. Cities (All)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues {$000) $64,835 $37,024 $12,695 $4,873 $14,150
General Fund Balance as % of Revenues 29.64 29.12 30.13 2416 7.38
Unreserved, Undesignated General Fund Balance as % 15.00 16.61 18.82 16.51 4.65
of Revenues
Direct Net Debt as % of Full Value 0.77 0.76 1.02 1.63 4.69
Debt Burden (Overall Net Debt as % Full Value) 1.80 2.10 2.49 3.89 3.00
Debt Service as a % of Expenditures 9.18 8.38 8.03 7.92 6.86
Total Full Value ($000) $8,738,219 $4,322,957 $1,380,666 $392,848 $1,319,738
Population 2000 Census 37,348 27,960 12,979 6,845 15,560
Full Value Per Capita ($) $236,779 $142,014 $94,398 $52,853 $38,283
Top 10 Taxpayers as a % of AV 6.22 737 9.06 12.47 15.47

Per Capita Income (2000 Census)

$42,166 $28,768 $22,124 $17,388 $15,787
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Municipal Financial Ratio Analysis - U.S. Cities (Population > 500,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues {$000) $646,829 $947,732 $1,091,154 N/A NA
General Fund Balance as % of Revenues 29.42 15.30 17.43 N/A N/A
Unreserved, Undesignated General Fund Balance as % 11.01 8.51 8.82 N/A N/A
of Revenues
Direct Net Debt as % of Full Value 1.82 213 3.31 N/A N/A
Debt Burden (Overall Net Debt as % Full Value) 2.56 3.72 5.20 N/A N/A
" Debt Service as a % of Expenditures 15.98 11.04 7.35 N/A N/A
Total Full Value ($000) $72,629,697 $84,526,934 $142,958,188 N/A N/A
Population 2000 Census 563,374 735,617 650,100 N/A N/A
Full Value Per Capita ($) $105,650 $95,165 $139,885 N/A N/A
Top 10 Taxpayers as a % of AV 4.12 5.48 536 N/A N/A
Per Capita Income (2000 Census) $26,823 $20,671 $23,609 N/A N/A

Municipal Financial Ratio Analysis - U.S. Cities (100,000 < Population < 500,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues ($000) $194,370 $149,202 $188,975 $447,813 N/A
General Fund Balance as % of Revenues 2222 24.40 16.82 10.28 N/A
Unreserved, Undesignated General Fund Balance as 12.43 13.63 10.69 8.60 N/A
% of Revenues
Direct Net Debt as % of Full Value 1.21 1.00 2.1 4.00 N/A
Debt Burden (Overail Net Debt as % Full Value) 2.57 2.60 3.16 4.88 N/A
Debt Service as a % of Expenditures 12.71 8.38 8.69 7.44 N/A

Total Full Value ($000)

$21,246,310  $18,056,125 $12,162,337 $12,477,677 N/A

Population 2000 Census P .7 i 181,743 i 166,126 173,556 218,071 N/A
Full Value Per Capita ($) = 27%99,629 $90,502  $70,599  $56,499 N/A
Top 10 Taxpayers as a % of AV 738 7.03 . 578 10.67 N/A
Per Capita Income (2000 Census) $25,113 $21,058 $17,557 $16,294 N/A
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Municipal Financial Ratio Analysis - U.S. Cities (50,000 < Population < 100,000)

SELECTED INDICATORS

U.S, LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues {$000) $94,566 $58,944 $58,031 $76,085 N/A
General Fund Balance as % of Revenues 32.69 31.03 20.83 7.96 N/A
Unreserved, Undesignated General Fund Balance as % 10.11 20.30 13.46 3.73 N/A
of Revenues
Direct Net Debt as % of Full Value 0.64 0.90 1.03 2.28 N/A
Debt Burden (Overall Net Debt as % Full Value) 1.83 2.41 2.85 335 N/A
Debt Service as a % of Expenditures 8.87 9.48 7.35 5.99 N/A
Total Full Value {$000) $13,114,538 $7,508,523 $5,048,757 $3,791,165 N/A
Population 2000 Census 64,742 65,479 60,352 67,861 N/A
Full Value Per Capita ($) $171,319  $105,007 $71,525 $59,697 N/A
Top 10 Taxpayers as a % of AV 5.58 7.56 7.24 8nm N/A
Per Capita Income {2000 Census) $37,582 $2‘3,409 $19,773 $15,735 N/A

Municipal Financial Ratio Analysis - U.S. Cities (Population < 50,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues {($000) $40,978 $22,387 $11,641 $4,407 $10,469
General Fund Balance as % of Revenues 35.50 30.90 30.98 25.51 8.71
Unreserved, Undesignated General Fund Balance as % 2220 17.13 19.43 18.07 7.4
of Revenues
Direct Net Debt as % of Full Value 0.68 0.73 1.01 1.55 4.24
Debt Burden (Overall Net Debt as % Full Value) 1.50 1.92 2.44 3.81 5.92
Debt Service as a % of Expenditures 8.59 7.88 8.06 7.93 5.71
Total Full Value {$000) $6,231,209 $3,174,623 $1,277,576  $354,889 $263,179
Population 2000 Census 23,445 20,564 1,699 6,303 11,450
Full Value Per Capita ($) $266,290 $165,222 $97,243 $52,427 $45,130
Top 10 Taxpayers as a % of AV 6.22 7.46 9.37 12.78 15.47

Per Capita Income {2000 Census)

$50,664 $32,136 $22,466 $17,511 $15,958
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Municipal Financial Ratio Analysis - U.S. Counties (All)

SELECTED INDICATORS U.S. LOCAL GOVERNMENT MEDIAN
Median Moody's GO/Issuer Rating Al
Total General Fund Revenues {$000) $37,708
General fund Balance as % of Revenues 30.61
Unreserved, Undesignated General Fund Balance as %

of Revenues 19.92
Direct Net Debt as % of Full Value 0.51
Debt Burden (Overall Net Debt as % Full Value) 1.93
Debt Service as a % of Expenditures 6.05
Total Full Value ($000) $6,418,835
Population 2000 Census 72,265
Full Value Per Capita ($) $74,484
Top 10 Taxpayers as a % of AV 6.57
Per Capita Income {2000 Census) $18,944

Municipal Financial Ratio Analysis - U.S. Counties (All)

SELECTED INDICATORS U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa ‘ A Baa Ba
Total General Fund Revenues ($000) $376,857 $88,757 $21,095 $8,960 N/A
General Fund Balance as % of Revenues 26.77 32.23 33.00 20.98 N/A
Unreserved, Undesignated General Fund Balance as %
of Revenues 13.70 19.01 21.79 16.90 N/A
Direct Net Debt as % of Full Value — 0.47 0.47 0.50 0.80 N/A
Debt Burden (Overall Net Debt as % Full Value) 1.76 1.99 1.91 2.00 N/A
Debt Service as a % of Expenditures CAN| 7.32 5.34 5.92 N/A
Total Full Value ($000) $72,413,505 $17,754,074 $3,644,231 $1,049,224 N/A
Population 2000 Census 549,741 162,792 46,635 22,601 N/A
Full Value Per Capita ($) $133,999 $92,999 $69,170 $44,017 N/A
Top 10 Taxpayers as a % of AV 3.60 4.68 8.20 13.27 N/A
Per Capita Income {2000 Census) $28,789 $21,769 $17,934 $15,162 N/A
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Municipal Financial Ratio Analysis - U.S. Counties (Population > 1 Million)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIAN S

Aaa Aa A Baa Ba

Total General Fund Revenues {$000) $453,180 $1,801,866 $1,968,104 N/A NA
General Fund Balance as % of Revenues 26.31 19.41 7.29 N/A N/A
Unreserved, Undesignated General Fund Balance as %

of Revenues 15.84 11.63 6.20 N/A N/A
Direct Net Debt as % of Full Value 0.31 0.37 0.97 N/A N/A
Debt Burden (Overall Net Debt as % Full Value) 2.05 2.38 3.85 N/A N/A
Debt Service as a % of Expenditures 9.22 4.7 6.37 N/A N/A
Total Full Value ($000) $156,724,581 $303,240,689 $156,519,414 N/A N/A
Population 2000 Census 1,131,184 1,682,585 1,308,105 N/A N/A
Full Vatue Per Capita ($) $137,889 $124,277 $92,036 N/A N/A
Top 10 Taxpayers as a % of AV 3.32 2.38 3.10 N/A N/A
Per Capita Income {2000 Census) $27,595 $22,272 $21,816 N/A N/A

Municipal Financial Ratio Analysis - U.S. Counties (250,000 < Population < 1 Million)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues ($000) $372,244 $186,358  $104,064 N/A N/A
General Fund Balance as % of Revenues 28.23 24.41 16.95 N/A N/A
Unreserved, Undesignated General Fund Balance as %
of Revenues 16.18 15.62 11.90 N/A N/A
Direct Net Debt as % of Full Value 0.43 0.48 0.63 N/A N/A
Debt Burden (Overall Net Debt as % Full Value) 1.63 2.33 2.48 N/A N/A
Debt Service as a % of Expenditures 9.55 8.29 4.55 N/A N/A
Total Full Value {($000) $83,122,951 $47,320,844 $29,397,998 N/A N/A
Population 2000 Census 607,751 401,981 369,993 N/A N/A
Full Value Per Capita ($) $120,958 $98,430 $76,761 N/A N/A
Top 10 Taxpayers as a % of AV 3.43 4.58 4.23 N/A N/A
Per Capita Income (2000 Census) $27,863 $22,966 $20,165 N/A N/A
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Municipal Financial Ratio Analysis - U.S. Counties (100,000 < Population < 250,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba

Total General Fund Revenues ($000) $418,453 $64,980 $61,385  $123,751 N/A
General Fund Balance as % of Revenues 23.43 33.54 24.71 6.80 N/A
Unreserved, Undesignated General Fund Balance as %

of Revenues 7.45 21.55 16.96 4.44 N/A
Direct Net Debt as % of Full Value 1.26 0.46 0.40 0.50 N/A
Debt Burden (Overall Net Debt as % Fuil Value) 2.18 174 2.24 4.95 N/A
Debt Service as a % of Expenditures 7.52 7.25 4.69 5.60 N/A
Total Full Value ($000) $23,590,639 $14,655,430 $9,667,952 $7,013,437 N/A
Population 2000 Census 179,526 150,237 139,750 164,840 N/A
Full Value Per Capita ($) $147,836 $78,243 $63,276 $42,245 N/A
Top 10 Taxpayers as a % of AV .M 5.49 7.26 12.63 N/A
Per Capita Income (2000 Census) $32,449 $21,185 $18,321 $17,726 N/A
Total General Fund Revenues ($000) $418,453 $64,980 $61,385  $123,751 N/A

Municipal Financial Ratio Analysis - U.S. Counties (Population < 100,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues ($000) N/A $33,723 $16,954 $8,552 N/A
General Fund Balance as % of Revenues N/A 39.70 35.73 23.18 N/A
Unreserved, Undesignated General Fund Balance as %
of Revenues N/A 22.05 23.72 7.9 N/A
Direct Net Debt as % of Full Value N/A 0.49 0.52 0.80 N/A
Debt Burden (Overall Net Debt as % Full Value) N/A 1.82 175 1.96 N/A
Debt Service as a % of Expenditures N/A 7.02 5.45 6.03 N/A
Total Full Value ($000) N/A  $8,193,852 $3,058,420 $1,024,224 N/A
Population 2000 Census N/A 74,292 41,033 20,118 N/A
Full Value Per Capita ($) N/A $98,431 $69,303 $44,017 N/A
Top 10 Taxpayers as a % of AV N/A 4.56 8.56 13.63 N/A
Per Capita Income (2000 Census) N/A $21,756 $17,759 $14,971 N/A
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Municipal Financial Ratio Analysis - U.S. School Districts (All)

SELECTED INDICATORS U.S. LOCAL GOVERNMENT MEDIANS
Median Moody's GO/Issuer Rating A2
Total General Fund Revenues ($000) ' $32678
General Fund Balance as % of Revenues 15.02
Unreserved, Undesignated General Fund Balance as %

of Revenues 6.47
Direct Net Debt as % of Full Value 1.44
Debt Burden (Overall Net Debt as % Full Value) 272
Debt Service as a % of Expenditures 7.81
Total Full Value {$000) $1,908,693
Population 2000 Census 18,986
Full Value Per Capita (3) $86,708
Top 10 Taxpayers as a % of AV 8.13
Per Capita Income (2000 Census) $20,606

Municipal Financial Ratio Analysis - U.S. School Districts (All)

SELECTED INDICATORS U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues ($000) $79,829 $85,548 $32,291 $14,563 $48,699
General Fund Balance as % of Revenues 28.56 15.81 14.28 16.97 -1.74
Unreserved, Undesignated General Fund Balance as % 9.34 6.01 6.22 7.88 - -12.02
of Revenues
Direct Net Debt as % of Full Value 0.69 0.96 1.49 1.98 3.36
Debt Burden (Overall Net Debt as % Full Value) 1.58 2.16 2.78 3.42 9.30
Debt Service as a % of Expenditures 7.46 8.1 7.85 7.51 8.25
Total Full Value ($000) ‘ $9,017,676 $7,086,548 $1,823,100 $424,287 $1,046,362
Population 2000 Census 33,306 46,245 19,179 7,401 14,014
Full Value Per Capita ($) $234,800  $129,727  $85223  $51,083  $61,310
Top 10 Taxpayers as a % of AV 6.69 6.24 7.68 13.85 8.81
Per Capita Income {2000 Census) $52,023 $29,788 $20,499 $16,727 $16,658
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Municipal Financial Ratio Analysis - U.S. School Districts (Population > 200,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues {$000) N/A $384,549 $357,210 N/A N/A
General Fund Balance as % of Revenues N/A 11.67 9.10 N/A N/A
Unreserved, Undesignated General Fund Balance as %
of Revenues N/A 5.61 3.90 N/A N/A
Direct Net Debt as % of Full Value N/A 1.10 0.88 N/A N/A
Debt Burden (Overall Net Debt as % Full Value) N/A 2.45 2.55 N/A N/A
Debt Service as a % of Expenditures N/A 7.88 4.90 N/A N/A
Total Full Value ($000) N/A $32,058,308 $27,314,491 N/A N/A
Population 2000 Census N/A 308,183 330,894 N/A N/A
Full Value Per Capita ($) N/A $101,485 $76,168 N/A N/A
Top 10 Taxpayers asa % of AV N/A 5.50 5.07 N/A N/A
Per Capita Income (2000 Census) N/A $22,685 $18,372 N/A N/A
Total General Fund Revenues {$000) N/A $384,549 $357,210 N/A N/A
Municipal Financial Ratio Analysis - U.S. School Districts (100,000 < Population < 200,000)
SELECTED INDICATORS U.S. LOCAL GOVERNMENT MEDIANS
Aaa Aa A Baa Ba
Total General Fund Revenues ($000) N/A $199,662 $177,299 N/A N/A
General Fund Balance as % of Revenues N/A 14.24 12.50 N/A N/A
Unreserved, Undesignated General Fund Balance as %
of Revenues N/A 6.36 5.53 N/A N/A
Direct Net Debt as % of Full Value N/A 1.28 119 N/A N/A
Debt Burden {Overall Net Debt as % Full Value) N/A 2.30 2.76 N/A N/A
v Debt Service as a % of Expenditures N/A 10.63 4.65 N/A N/A
Total Full Value {$000) N/A  $17,108,627 $10,081,917 N/A N/A
Population 2000 Census N/A 132,078 120,879 N/A N/A
Full Value Per Capita ($) N/A $107,537 $74,765 N/A N/A
Top 10 Taxpayers as a % of AV N/A 5.82 6.65 N/A N/A
Per Capita Income (2000 Census) N/A $25,533 $18,687 N/A N/A
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Municipal Financial Ratio Analysis - U.S. School Districts (50,000 < Population < 100,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba

Total General Fund Revenues ($000) $88,310 $108,303 $97,819 $91,453 N/A
General Fund Balance as % of Revenues 37.81 16.27 12.42 4.91 N/A
Unreserved, Undesignated General fund Balance as % 26.35 8.08 553 0.60 N/A
of Revenues ’

Direct Net Debt as % of Full Value 0.48 1.03 132 1.85 N/A
Debt Burden (Overall Net Debt as % Full Value) 2.60 2.44 2.56 2.33 N/A
Debt Service as a % of Expenditures 7.89 9.96 6.74 6.01 N/A

Total Full Value {($000)

$14,776,656  $8,596,712  $5,215,981 $4,211,157 N/A

Population 2000 Census 62,587 67,947 67,704 62,599 N/A
Full Value Per Capita ($) $238,609 $107,853 $74575  $66,470 N/A
Top 10 Taxpayers as a % of AV 4.38 6.28 7.56 10.90 N/A
Per Capita Income (2000 Census) $53,102 $27,326 $19,533 $16,718 N/A

Municipal Financial Ratio Analysis - U.S. School Districts (10,000 < Population < 50,000)

SELECTED INDICATORS

U.S. LOCAL GOVERNMENT MEDIANS

Aaa Aa A Baa Ba
Total General Fund Revenues {$000) $65,609 $49,815 $34,213 $27,850 N/A
General Fund Balance as % of Revenues 24.10 19.24 13.83 12.69 N/A
Unreserved, Undesignated General Fund Balance as % 7.55 5.22 6.48 6.24 N/A
of Revenues
Direct Net Debt as % of Full Value 0.72 0.77 159 2.21 N/A
Debt Burden (Overall Net Debt as % Full Value) 1.45 2.07 2.81 3.74 N/A
Debt Service as a % of Expenditures 7.46 7.7 8.20 8.19 N/A
Total Full Value ($000) $6,812,771 $4,142,930 $1,826,968 $738,641 N/A
Population 2000 Census 28,283 25,043 20,488 15,813 N/Av
Full Value Per Capita ($) $232,080 $158,872 $85,122 $43,129 N/A
Top 10 Taxpayers as a % of AV 6.84 7.08 8.34 13.4 N/A
Per Capita Income (2000 Census) $57,341 $34,490 $20,797 $16,816 N/A
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GASB 34 (Governmental Activities) Data

Municipal Financial Ratio Analysis - U.S. Cities (All)

SELECTED INDICATORS GROUP MEDIANS {MOST RECENT AVAILABLE)
AGGREGATE Aaa Aa A Baa Ba
Quick Ratio 450 4.30 431 4.76 4.32 131
Total Current Ratio 593 5.31 5.40 6.44 6.03 1.67
Net Cash as % of Operating Revenues 59.63 69.37 69.25 58.06 38.86 29.94

Net Current Assets as a % of Operating
Revenues 63.79 71.53 .27 62.66 49.07 18.56

Net Assets, Excluding Capital Assets, as a
% of Operating Revenue 46.18 57.96 47.18 47.46 31.90 -31.51

Municipal Financial Ratio Analysis - U.S. Counties (All)

SELECTED INDICATORS GROUP MEDIANS (MOST RECENT AVAILABLE)
AGGREGATE Aaa Aa A Baa Ba
Quick Ratio 3.96 2.88 3.91 4.26 1.89 N/A
Total Current Ratio 51 3.97 4.90 5.78 3.50 N/A
Net Cash as % of Operating Revenues 55.43 54.16 59.96 54.73 3938 N/A
Net Current Assets as a % of Operating 5972 55.45 63.38 59.72 50.10 N/A
Revenues
Net Assets, Excluding Capital Assets, as a 40.31 19.84 43.08 41.91 22.81 N/A

% of Operating Revenue

Municipal Financial Ratio Analysis - U.S. School Districts (All)

SELECTED INDICATORS GROUP MEDIANS (MOST RECENT AVAILABLE)
AGGREGATE Aaa Aa A Baa Ba
Quick Ratio 2.88 2.07 2.99 273 3.80 0.64
Total Current Ratio 3.80 253 3.58 3.65 4.93 2.09
Net Cash as % of Operating Revenues 30.74 59.29 39.41 29.70 28.14 0.02
Net Current Assets as a % of Operating 30.25 53.58 36.55 28.81 29.39 10.81
Revenues
Net Assets, Excluding Capital Assets, asa 19.58 46.31 23.05 18.53 20.50 -5.70

% of Operating Revenue
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Glossary of Terms and Ratios

General Obligation / Issuer Rating

For some U.S. local governments, the General Obligation rating assigned by Moody’s is applied to
General Obligation Unlimited Tax Bonds. In other instances, the rating is applied to General
Obligation Limited Tax Bonds. In the absence of GOULT or GOLT debt, a Issuer (Implied General
Obligation) rating is assigned by Moody’s. The GOULT or GOLT rating is considered to be the
senior most tax backed rating.

Total General Fund Revenues

Total revenues including transfers in and other sources for the general fund as reported in the local
government’s financial statements. In some cases, General Fund Revenues may exclude certain items
such as bond proceeds which have been included in revenues or other sources in the financial
statements but which have been deemed by Moody’s analysts to be non-recurring in nature.

General Fund Balance as % of Revenue

Total general fund balance as reported in the local governments’ financial statements divided by Total
General Fund Revenues. New Jersey city and county ratios are excluded from this ratio as the state's
statutory form of accounting results in data that are not parallel. For New Jersey city and county ratios,
please refer to Municipal Finance Ratio Analysis (MFRA) on Moodys.com.

Unreserved, Undesignated General Fund Balance as % of Revenues

Unreserved, undesignated general fund balance as reported in the local government’s financial
statements divided by Total General Fund Revenues. In some cases, Unreserved, Undesignated
General Fund Balance reported by Moody’s may include certain amounts shown as reserves or
designations in the financial statements that Moody’s analysts have deemed would be available to meet
operating contingencies. New Jersey city and county ratios are excluded from this ratio as the state's
statutory form of accounting results in data that are not parallel. For New Jersey city and county ratios,
please refer to Municipal Finance Ratio Analysis (MFRA) on Moodys.com.

Direct Net Debt as % of Full Value

The local governments’ gross debr less sinking fund accumulations, short-term operating debt, and
bonds and other debt deemed by Moody’s analysts to be fully self-supporting from enterprise revenues.
The Direct Net Debt calculation typically includes the non-self supporting portion of the local
governments general obligation bonds, sales and special tax bonds, general fund lease obligations,
bond anticipation notes, and capital leases. The calculation as a percentage of full value is Direct Net
Debt outstanding divided by the fiscal year or most recent Total Full Value for the local government.

Debt Burden (Overall Net Debt as % of Full Value)

Overall Net Debt outstanding divided by the fiscal year or most recent Total Full Value for the local
government. Overall Net Debt Outstanding is equal to Direct Net Debt plus Overlapping Debt.
Overlapping Debt is the net debt of all overlapping and underlying units of local governments that
share a property tax base, apportioned in accordance with property valuation.
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Debt Service as % of Expenditures

Debrt service expenditures for all Operating Funds and debt service funds combined divided by
Operating Expenditures.

Total Full Value

The estimated full market value of all taxable property within the boundaries of the local government
as reported by local or state sources is considered total full value. Users of these data should be aware
of significant variation in the methods and quality of property assessment from state to state and even
among the municipal governments within a state. Definitions of taxable property also vary across the

country, as does the dependability of equalization ratios used to converr assessed value to full value.

Population 2000 Census

Population within the boundaries of the local government as reported in the US Census.

Full Value per Capita
Total Full Value divided by the most recent population for the local government.

Top Ten Taxpayers as % of Assessed Value

Total assessed value of the ten largest property taxpayers for the local government, divided by the total
assessed value of the local government, for the most recent year for which largest taxpayer data are
available. In some cases, largest taxpayer data are reported using levy figures rather than assessed value
figures. In those cases this statistic is the total levy for the ten largest taxpayers as a percent of the total
levy for all taxpayers of the local government.

Per Capita Income 2000 Census

Per capita family income for residents within the boundaries of the local government for 1999 as
reported in the 2000 US Census.

Quick Ratio
Total Cash & Investments divided by Notes & Operating Loans and Other Current Liabilities.

Total Current Ratio

Total Current Assets divided by Notes & Operating Loans and Other Current Liabilities.

3

Net Cash as % of Operating Revenues

Cash & Investments less Notes & Operating Loans, all divided by Operating Revenues (expressed as a
percent).

Net Current Assets as % of Operating Revenues

Net Current Assets divided by Operating Revenues (expressed as a percent).

e~~~ ]
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Net Assets, Excluding Capital Assets as % of Operating Revenues

Net Assets, Excluding Capital Assets divided by Operating Revenues (expressed as a percent).

Moody's Related Research

Special Comments:

» 2008 Local Government National Medians, January 2009 (PBM PBM114134)
»  Your General Fund Balance - One Size Does Not Fit All !, March 2002 (PBM_PBM74269)

Rating Methodology:

»  General Obligation Bonds Issued by U.S. Local Governments, October
2009 (PBM PBM119882)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of
this report and that more recent reports may be available. All research may not be available to all clients.
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© 2010 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, “MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (“MIS") CURRENT OPINIONS OF THE RELATIVE FUTURE
CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE
RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK,
INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR
SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR
WILL MAKE iTS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND
NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED,
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S
PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate
and reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS IS” without warranty of any kind. Under no circumstances shall MOODY'S have any liability to any person or
entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or
other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers, employees or agents in
connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any
such information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including
without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages, resulting from the use of
or inability to use, any such information. The ratings, financial reporting analysis, projections, and other observations, if any,
constituting part of the information contained herein are, and must be construed solely as, statements of opinion and not
statements of fact or recommendations to purchase, sell or hold any securities. Each user of the information contained herein must
make its own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE
OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of debt
securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MiS
have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from $1,500
to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MiS's ratings and
rating processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between
entities who hold ratings from MIS and have also publicty reported to the SEC an ownership interest in MCO of more than 5%, is
posted annually at www.moodys.com under the heading “Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

Any publication into Australia of this Document is by Moody's affiliate Moody's Investors Service Pty Limited ABN 61003 399 657,
which holds Australian Financial Services License no. 336969. This document is intended to be provided only to wholesale clients
{within the meaning of section 761G of the Corporations Act 2001). By continuing to access this Document from within Australia,
you represent to Moody's and its affiliates that you are, or are accessing the Document as a representative of, a wholesale client and
that neither you nor the entity you represent will directly or indirectly disserninate this Document or its contents to retail clients
{within the meaning of section 761G of the Corporations Act 2001).
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Municipality
Barrington
Bristol
Burrillville

Central Falls

Charlestown
Coventry
Cranston
Cumberland
East Greenwich
East Providence
Exeter

Foster
Glocester
Hopkinton
Jamestown
Johnston
Lincoln

Little Compton
Middletown
Narragansett
New Shoreham
Newport

North Kingstown
North Providence
North Smithfield
Pawtucket
Portsmouth
Providence
Richmond
Scituate
Smithfield
South Kingstown
Tiverton
Warren
Warwick

West Greenwich
West Warwick
Westerly

Woonsocket

State of Rhode island

RHODE ISLAND MUNICIPAL CREDIT RATINGS

Moody's Fitch Standard & Poor's
Aal. o . e
Aa2 o e AA:- (Stable)
Aa2 AA (Stable) =~ = 1 Ll

Caal (Onreviewfor C (Developing)
upgrade)
Aa2 e aaaec T I e

Al (Neg) = = = e el

A2 (Neg) A (Stable) A (Stable)

Al(Neg) =~ ¢ e A (Stable)
Aal e AA+ (Stable)

Bal (Stable) BB+ (Pos)
________ . AA (Stable)
Aa3 e
Aa2. L e
A2 e A- (Stable)
Aa2 AA(Stable) . - i e
Aa2 Tmmmem T T e
Aal e
Aa2. L e “AA- (Stable)
e AA (Stable)
Aa2 e AA (Stable)
Aa2: T e , AA (Stable)
Baa2 (Neg) = - BBB- (Stable)
Aa2 . e T e
Baa2 (Neg) BBB- (Stable) . e
Aa2 o T e e
Baal (Neg) BBB (Neg) BBB (Neg)
Aa3 - L e T

Aa2 (Neg) = - = i - AA-/Stable
Aa2 - e el AA(Stable)
A3l - e e
Aa3 - 0 s S
Aa3. e AA- (Stable)

---------------- AA- (Stable)
Baal (Neg) BBB+(Neg). . -~ i e
Aa2 - el e AA (Stable)
B2 (On review for. B(Neg) . e
downgrade)
Aa2 (Neg) AA (Stable) AA (Stable)

Credit outlooks/watches where assigned are provided in parentheses. All fating information Is provided as of July 24, 2012, and is subject to change.

For further information about ratings shown above, please contoct the respective rating agency. Source: Moody's Investors Service, Standard & Poor’s,

and Fitch Ratings.




Appendix F

Summary of Debt Issuances
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